
   

 

 

 

 

 

Early Years Education Funding 2013-14 (2, 3 and 4 year olds) 

The Partnership Advisory Group (PAG) has been working with Services for Young Children to set out 
recommendations to Schools Forum on how Department for Education budget allocations for the  
financial year 13/14 should be implemented.  Schools Forum is the main body that determines how this 
funding, provided to the council through the dedicated schools grant (DSG), is implemented.  On  22 
January, Schools Forum considered and agreed papers relating to : 

 Proposals for the Early Years Single Funding Formula 2013/14 (Item 5) 

 Progress and planning for the future delivery of the two year old early Education Entitlement  
(Item 6) 

Schools Forum papers can be found at: 

www.hants.gov.uk/education-meetings-schoolsforum 
 
Proposals for the Early Years Single Funding Formula 2013/14 

The funding required for the Early Years Single Funding Formula (EYSFF) for 2013/14, which pays for 
the statutory provision for three and four year olds, was set out in detail in the report (item 5) along with 
a proposal to maintain unit values at 2012/13 levels. 

There is budget provision for an additional 2% take-up of entitlement in 2013/14, following the trend in 
2012/13. There are also additional costs due to increased take-up in higher quality and more flexible 
settings. To mitigate the risk of a shortfall if demand is higher, a contingency of £0.5 million has been 
built into the budget. There will also be a consultation on remodelling the EYSFF formula during the 
year to include the two year old rate from 2014/15 (see below). 

The funding rates for the bandings from 1 April 2013 to 31 March 2014 will be maintained at the current 
2012/13 levels. 

The funding rates from 1 April 2014 will be determined through remodelling of the EYSFF and be 
consulted upon during Summer 2013. 
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Progress and planning for the future delivery of the two year old early Education Entitlement 

Forum received a report (item 6) which outlined the changes needed to meet demand as the statutory 
entitlement to early years education for two year olds is expanded .The report provided details of the 
pilot scheme for disadvantaged two year olds that started in 2009 and has developed each year. Forum 
agreed budget proposals to support the take-up of 2 year old early years entitlement, the use of £2.4m 
trajectory funding, along with £1.7m capital for the development of places. PAG will continue discussion 
in the sector to agree a rate for 2 year old places from September 2013. Regular progress reports will be 
brought to Schools Forum. Further announcements of the training and funding for 2 year old place 
development will be informed to providers in due course. 
 
The funding rate for 2 year olds from April 2013 to August 2013 will remain at  £4.85.  However, a 
significant change is that deprivation and SEN funding will be attributed to 2 year olds in the same way 
as they are for 3 and 4 year olds. 
 
The funding rate for 2 year olds from September 2013 to March 2014 will be negotiated with the 
Partnership Advisory Group and confirmed during the Summer term.   

The funding rate for 2 year olds from April 2014 will be included in the new Early Years Single Funding 
Formula and will be part of the consultation with providers in Summer 2013. 

 

Remodelling the Early Years Single Funding Formula 
 
Providers will be invited to take part in a consultation exercise in early Summer 2013 regarding 
remodelling the Early Years Single Funding Formula to include a sustainable formula for the future that 
embraces delivery of early years education for 2, 3 and 4 years olds.  It is planned that the revised 
formula would set funding rates for providers from April 2014.  Further notification regarding the 
consultation will be sent out in due course. 
 

 

 


